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To the Directors of
Technion Canada

Independent Auditors’ Report

Opinion

We have audited the accompanying financial statements of Technion Canada (the Organization),
which comprise the statement of financial position as at June 30, 2025, and the statements of
operations, changes in net assets, and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Technion Canada as at June 30, 2025, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian Auditing Standards (CASs), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

November 6, 2025
Burlington, Ontario

56 @,W AL P

Chartered Professional Accountants
Licensed Public Accountants
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Technion Canada
Statement of Financial Position
June 30, 2025

Operating Fund Donor Restricted Funds Total
2025 2024 2025 2024 2025 2024
(Note 12) (Note 12) (Note 12)
Assets
Cash and cash equivalents $ 711,106 S 1,026,762 $ 138,228 S 1,579,867 $ 849,334 S 2,606,629
Short-term investments (Note 3) 1,276,918 1,141,461 177,000 100,000 1,453,918 1,241,461
Receivables 140,000 1,469 - - 140,000 1,469
Interfund - due from (to) balances (517,674) (357,120) 517,674 357,120 - -
Prepaid expenses and other assets (Note 4) 102,161 126,522 9,006 9,006 111,167 135,528
Investments - - 8,678 69,425 8,678 69,425
$1,712,511 S 1,939,094 $ 850,586 S 2,115,418 $ 2,563,097 S 4,054,512
Liabilities
Current liabilities
Accounts payable and accrued liabilities S 58048 S 102,204 S 655,902 S 2,030,461 S 713,950 S 2,132,665
Fund Balances
Restricted Funds - - 194,684 84,957 194,684 84,957
Operating Funds
Unrestricted 440,467 238,835 - - 440,467 238,835
Internally restricted (Note 6) 1,213,996 1,598,055 - - 1,213,996 1,598,055
1,654,463 1,836,890 194,684 84,957 1,849,147 1,921,847
$1,712,511 S 1,939,094 $ 850,586 S 2,115,418 $ 2,563,097 S 4,054,512

Approved on Behalf of the Board

National President
The accompanying notes are an integral part of the financial statements.

),

National Treasurer



Technion Canada

Summary Statement of Operations and Changes in Fund Balances

Year Ended June 30, 2025
Operating Fund Donor Restricted Funds Total
2025 2024 2025 2024 2025 2024
(Note 12) (Note 12) (Note 12)
Revenue
Bequests S 2,252 § 231,151 $ 203,461 S 266,883 $ 205,713 S 498,034
Contributions (Note 8), (Note 9) 972,876 669,457 1,727,649 4,159,227 2,700,525 4,828,684
Special functions income 283,062 109,245 - - 283,062 109,245
Investment income 139,158 78,879 10,517 - 149,675 78,879
1,397,348 1,088,732 1,941,627 4,426,110 3,338,975 5,514,842
Expenditures
Salaries and benefits 936,903 873,860 - - 936,903 873,860
Publicity and promotion 244,584 267,090 - - 244,584 267,090
Special functions expenditures 217,638 132,375 - - 217,638 132,375
Office and general 192,427 148,039 2,943 2,003 195,370 150,042
Travel 60,504 32,958 - - 60,504 32,958
1,652,056 1,454,322 2,943 2,003 1,654,999 1,456,325
Excess (Deficiency) of revenues over expenditures before other items (254,708) (365,590) 1,938,684 4,424,107 1,683,976 4,058,517
Remittances
Technion-Israel Institute of Technology (Note 8) - - (1,737,751) (3,888,576) (1,737,751) (3,888,576)
Change in fair value of investments 20,574 68,624 (32,145) 282 (11,571) 68,906
Gain (loss) on foreign exchange - - (7,354) 40,114 (7,354) 40,114
Net excess (deficiency) of revenues over expenditures (234,134) (296,966) 161,434 575,927 (72,700) 278,961
Fund balance, beginning of year 1,836,890 1,562,668 84,957 80,218 1,921,847 1,642,886
Interfund transfers 51,707 571,188 (51,707) (571,188) - -
Fund balance, end of year $1,654,463 51,836,890 $ 194,684 S 84,957 $1,849,147 51,921,847

The accompanying notes are an integral part of the financial statements.
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Technion Canada
Statement of Cash Flows

Year Ended June 30, 2025

2025 2024
(Note 12)
Cash flows from operating activities
Net excess (deficiency) of revenues over expenditures 5 (72,700) S 278,961
Non-cash items
Change in fair value of investments 11,571 (68,906)
(61,129) 210,055
Net change in receivables (138,531) (32)
Net change in accounts payable and accrued liabilities (1,418,715) 2,076,798
Net change in other operating working capital balances 24,361 (25,850)
Cash flows from (used in) operating activities (1,594,014) 2,260,971
Cash flows from investing activities
Proceeds on sale of short-term investments 100,000 -
Proceeds on sale of investments 60,747 -
Purchase of short-term investments (324,028) (137,418)
Cash flows used in investing activities (163,281) (137,418)
Net increase (decrease) in cash and cash equivalents (1,757,295) 2,123,553
Cash and cash equivalents, beginning of year 2,606,629 483,076
Cash and cash equivalents, end of year S 849,334 S 2,606,629
Cash and cash equivalents consist of:
Operating S 59,009 $ 55,358
Internally restricted 652,097 971,404
Donor restricted 138,228 1,579,867
$ 849,334 S 2,606,629

The accompanying notes are an integral part of the financial statements.
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Technion Canada
Notes to Financial Statements

Year Ended June 30, 2025

1. Purpose of the Organization

Technion Canada (the "Organization"), a public foundation, is a registered charity under the
Income Tax Act (Canada) and, accordingly, is exempt from income taxes under S149(1)(f).

The purpose and objectives of Technion Canada are the following:

a) To promote, encourage and advance Canadian development and use of the educational,
scientific, engineering, research, teaching and publication facilities of Technion-Israel
Institute of Technology ("Technion Israel") and, for such purposes, teachers, researchers,
engineers, and scientists from Canada attending Technion Israel or otherwise participating
in its operations.

O
-

To promote and assist in the exchange of students, professors, teachers, researchers,
engineers and scientists between Technion Israel and institutions of higher learning and
scientific and research institutions of Canada, and to make available and aid in the
establishment of scholarships, fellowships, lectureships and publications of any such
purpose.

c) To promote and facilitate the exchange of scientific information and the products of
technical research and development between Technion Israel and educational, scientific
and public institutions in Canada.

d) To generally disseminate information concerning Technion Israel and its activities.

e) To promote the formation of local chapters of Technion Canada dedicated to the purpose
and objectives as described herein and to do any other acts that further the purpose and
objectives of Technion Canada.

2. Significant accounting policies

Basis of presentation

The financial statements of the Organization have been prepared by management in
accordance with Canadian accounting standards for not-for-profit organizations.

Fund accounting

Technion Canada follows the restricted fund method of accounting for contributions. The
financial statements separately disclose the activities of the following funds maintain by
Technion Canada:

Operating Fund

The Operating Fund represents Technion Canada's unrestricted and internally
restricted resources.

Donor Restricted Fund

The Donor Restricted Funds record external resources restricted for Technion
Canada's programs that support Canadian research, Canadian student exchange
programs and scholarships at Technion Israel (Note 8).



Technion Canada
Notes to Financial Statements

Year Ended June 30, 2025

2. Significant accounting policies (cont'd.)
Revenue recognition

Unrestricted contributions, holdbacks and government grants are recognized as income in the
Operating Fund in the year received. Donor restricted contributions are recognized as income
of the appropriate restricted fund in the year in which they are received. Donor restricted
contributions for specific purposes are recognized as income of the Restricted Fund. In the
case of special events, contributions are initially deferred and recognized as revenue in the
year in which the event occurs.

Technion Canada does not recognize contributions raised through its agency relationship with
Technion Israel that result in gifts that are paid directly to Technion Israel. These gifts are
recognized by Technion Israel and charitable receipts are rendered by Technion Israel directly
to the Canadian donor.

Pledges are not recorded in these financial statements as they are not legally enforceable
claims.

Investment income is recognized when earned as income of the respective fund.
Income taxes

The Organization is registered under the Income Tax Act (the "Act") as a not-for-profit
organization and, as such, is exempt from income taxes and is able to issue donation receipts
for income tax purposes. In order to maintain its status as a registered charity under the Act,
the Organization must meet certain requirements of the Act. In the opinion of management,
these requirements have been met.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated at the
prevailing rates of exchange at the statement of financial position date. Non-monetary assets
and liabilities and income and expenses are translated into Canadian dollars using the
exchange rates in effect at the date of the transaction. Exchange gains and losses are included
in the statement of operations and changes in fund balances in the year in which they occur.

Related party transactions

Related party transactions are in the normal course of operations and are measured at the
exchange amount, which is the amount of consideration established and agreed to by the
related parties.



Technion Canada
Notes to Financial Statements

Year Ended June 30, 2025

2. Significant accounting policies (cont'd.)
Financial instruments

The Organization’s financial instruments consist of cash and cash equivalents, short-term
investments, receivables, investments, accounts payable and accrued liabilities, and loan
payable. The Organization's investment in shares of publicly traded companies are initially
recognized and subsequently measured at fair value without adjustment for transaction
costs. Changes in fair value are recognized in the statement of operations and changes in fund
balances. All other financial instruments are initially recognized at fair value and subsequently
measured at amortized cost unless management has elected to carry the instrument at fair
value. Transaction costs and financial fees associated with financial instruments are amortized
on a straight line basis.

Financial assets are tested for impairment at the end of each reporting period where there
are indicators the assets may be impaired.

Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Actual results could differ from those
estimates.

Life insurance policies

Technion Canada has been named as beneficiary in life insurance policies of individuals. The
life insurance policies are initially measured at cash surrender value, as the fair value is not
reasonably estimable. Subsequently, the life insurance policies are held at the cash surrender
value and are included as part of prepaid expenses and other assets in the statement of
financial position. Changes in the cash surrender value are recognized as contributions in the
statement of operations and fund balances.

Cloud computing arrangements

At the inception of the cloud computing arrangement with a supplier, the Organization
allocates the consideration of the arrangement to all of the significant separable elements
based on their specific sales price. Development costs and costs on the rights to use a tangible
asset are recognized according to the accounting methods applicable to such elements. To
account for the expenditures in a cloud computing arrangement that fall within the scope of
AcG-20, Customer’s Accounting for Cloud Computing Arrangements, the Organization has
opted for the simplification measure. Such expenditures shall be treated as the supply of
services and recognized as an expenditure when the Organization receives such services.
These expenditures are shown under office and general expense on the statement of
operations. The Organization recognizes a prepayment as an asset when payment for services
has been made in advance of the entity receiving those services. Expenditures related to
implementation activities are expenses as incurred.



Technion Canada
Notes to Financial Statements

Year Ended June 30, 2025

3. Short-term investments
2025 2024

Israel Bond - matured June 1, 2025 S - S 50,000
Israel Bond - matured November 1, 2024 - 50,000
Guaranteed Investment Certificates, variable

interest, maturing November 6, 2025 86,000 -
Guaranteed Investment Certificates, variable

interest, maturing September 16, 2025 91,000 -
UJA Federation of Greater Toronto 1,276,918 1,141,461

$ 1,453,918 S 1,241,461

In 2022, Technion Canada invested $1,035,000 with the UJA Federation of Greater Toronto.
The value of the fund changed by $135,457 (2024 - $106,324) and had unrealized gains of
$20,574 (2024 - gains of $68,624).

4, Prepaid expenses and other assets
2025 2024
Gifted life insurance policy S 43,734 § 43,734
Gifted life insurance policy - restricted 9,006 9,006
Security deposit 3,486 3,441
Prepaid expenses 8,588 43,531
H.S.T. recoverable 46,353 35,816
S 111,167 S 135,528
5. Bank indebtedness

Technion Canada has a revolving demand operating loan in the amount of $100,000 which
bears interest at the bank prime rate plus 2.7%. A general security agreement, covering all
assets of Technion Canada, has been pledged as security for the demand loan. As at
June 30, 2025, Technion Canada has utilized Snil (2024 - $nil) of the facility.

6. Internally restricted funds
2025 2024

Opening Balance, July 1 1,598,055 1,282,159
Internally restricted donations (Note 7) 47,681 156,993
UJA Fund changes (Note 3) 135,457 106,323
Funds repaid (to) from the Operating

Fund (567,197) 52,580
Closing balance, June 30 1,213,996 1,598,055

),



Technion Canada

Notes to Financial Statements

Year Ended June 30, 2025

10.

Interfund transfers

Technion Canada's policy is such that a stated percentage of the Donor Restricted Funds'
donations is allocated to the Operating Fund to cover operating costs unless the donor
specifically requested that the entire donation remain restricted. Effective July 1, 2019 the
allocation rate is 14%. During the year, $51,707 (2024 - $571,188) was transferred from the
Donor Restricted Fund to the Operating Fund.

In addition, for all donations received in excess of $100,000, of the 14% allocated to the
Operating Fund, it is Technion Canada's policy to allocate 5% of the total donation to the
internally restricted fund. Allocations out of the internally restricted fund are at the discretion
and approval of the Board of Directors.

Remittances

2025 2024
Total remittances during the year S 1,737,751 S 3,888,576
Holdback from direct remittance included
in contributions (200,000) (200,000)
Net cash remittances during the year $ 1,537,751 S 3,688,576

Technion Canada's policy is to retain 14% (2024 - 14%) of Donor Restricted Funds' donations
(Note 7) and the remainder is remitted to Technion Israel.
Related party transactions

During the year, members of Technion Canada's board of directors provided financial
contributions amounting to $171,374 (2024 - $184,613) to the Operating Fund and Donor
Restricted Funds.

Commitments

Future minimum payments for operating premise lease commitments that have initial or
remaining terms of one year or more consist of the following amounts.

2026 44,897
2027 44,897
2028 44,897
2029 44,897

203 7,483
Total _ 187,071



Technion Canada

Notes to Financial Statements

Year Ended June 30, 2025

11.

12.

Financial instruments

The Organization's financial instruments consist of cash and cash equivalents, short-term
investments, receivables, investments, accounts payable and accrued liabilities, and loan
payable.

Liquidity risk

The Organization’s exposure to liquidity risk is dependent on the collection of receivables and
funding, purchasing commitments and obligations or raising of funds to meet commitments
and sustain operations. The Organization controls liquidity risk by management of working
capital and cash flows.

Market Risk

The Organization's investments in publicly-traded securities exposes the Organization to price
risks as equity investments are subject to price changes in an open market. The Organization
does not use derivative financial instruments to alter the effects of this risk.

Currency risk

The Organization enters into foreign currency purchase and sale transactions and has assets
and liabilities that are denominated in foreign currencies and thus are exposed to the
financial risk of earnings fluctuations arising from changes in foreign exchange rates and the
degree of volatility of these rates. The Organization does not currently use derivative
instruments to reduce its exposure to foreign currency risk.

Unless otherwise noted, it is management's opinion that the Organization is not exposed to
significant interest or credit risks.
Comparative information

The comparative figures for 2024 have been reclassified where necessary to conform with the
2025 financial statement presentation.
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